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Request: 

Reference Carol Testimony at Bates Page 6, Lines 2-5 stating “The Company also 
seeks approval to make a one-time loan to the City of Concord in an amount up to 
$325,000 pursuant to the amended tariff in connection with the City’s planned 
conversion of existing streetlights to energy-efficient LED fixtures,” and Unitil-City of 
Concord MOU at Bates Page 16 stating “Unitil is willing to allow the City to pay for the 
cost of removal and expired life of any street and area lighting fixtures and brackets 
pursuant to Schedule LED through a recurring on-bill payment at 0% interest for a term 
not to exceed 60 months.”   

a. Please provide the undepreciated value of the legacy fixtures, how this value
is determined, the cost for removal of the legacy fixtures, the cost for
installation of the new LED fixtures, and the cost of the fixtures themselves.

b. Please provide an itemized list of what is included in the $325,000 loan
amount plus the $325,000, including whether any of the costs described in
Response 1-1(a) are included.

c. Please confirm that Unitil is only loaning $325,000 for the installed cost of the
new lights for up to 10 years through Unitil’s Non-Residential Energy
Efficiency Loan Program at 0% interest.  If this is not the case, please explain
why this is not the case.

d. Please explain if Unitil is loaning the undepreciated value provided in
Response 1-1(a) for up to 5 years at 0% interest through shareholder
contribution or through other means.  If not through shareholder contribution,
please explain which provision in the Company’s tariff allows for such an
arrangement.

Response:  
a- To determine the net book value of an asset, the Company first determines the

original installed cost of the asset as well as the appropriate depreciation rate
approved by the New Hampshire Public Utilities Commission. The Company then
calculates accumulated depreciation for the asset (original installed cost x
depreciation rate x number of years in service). The net book value of the asset
is the original installed cost less the accumulated depreciation. The Company’s
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most recent calculation of the undepreciated value of the legacy fixtures in this 
case is approximately . In its initial calculation, the Company 
determined the undepreciated value of the fixtures to be approximately , 
and provided this estimate to the City. The Company has since determined this 
estimate to be in error but is prepared to honor its original estimate of .  

The Company will not purchase or install the new LED fixtures. Based on a 
preliminary estimate from the City, the Company understands the estimated cost 
of installation for the new LED fixtures to be . Based on a preliminary 
estimate from the City, the Company understands the estimated cost of the new 
fixtures to be approximately . The Company has not been provided an 
estimated cost of removal as a discrete portion of the total project cost at this 
time. 

b- The Company will not purchase or install the new LED fixtures. The City has 
provided to the Company a preliminary and non-binding estimate of the installed 
cost of the fixtures to be approximately  If the Commission approves 
the Company’s petition, it is the Company’s understanding that the City will issue 
an Request for Proposals (RFP) for the project. The undepreciated value of the 
legacy fixtures is not included in these amounts. The cost of removal, installation 
cost of new fixtures, and the cost of the fixtures themselves are included in these 
amounts. To the extent the MOU states that the cost of removal will be recovered 
separately over 60 months, it is not accurate.  

c- The Company confirms that it intends to lend up to $325,000 for the installed cost 
of the new lights for up to 10 years through Unitil’s Non-Residential Energy 
Efficiency Loan Program at 0% interest. The actual amount may be less than 
$325,000 depending on the results of the City’s RFP. 

d- The Company is not loaning the undepreciated book value of the assets to the 
City. It is establishing a payment plan with the City for the repayment of the 
undepreciated value of the assets. 
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Request: 

Reference Carol Testimony at Bates Page 11, Lines 5-7 stating “The City intends to 
replace its existing outdoor lighting fixtures with energy efficient LED fixtures pursuant to 
the Company’s Light Emitting Diode Outdoor Lighting Service Schedule LED (“Schedule 
LED”).” 

a. Please provide an estimate of the monthly and annual expected electric bill
($) savings that will accrue to the City of Concord with the new Light Emitting
Diode (LED) fixtures as compared to the legacy fixtures.

b. Please provide the expected monthly and annual expected on-bill loan(s)
repayment amount.

c. If after accounting for the repayment of the on-bill loan(s), the result is a
projected net positive bill savings to the City of Concord, please explain
whether parties to the MOU contemplated a provision that would allow for bill-
neutral repayment but an accelerated repayment duration.

d. If Response 1-2(c) indicates the parties to the MOU did not contemplate the
provision described in 1-2(c), please explain whether the parties to the MOU
would be open to such a provision and why that is the case.

e. If Response 1-2(d) indicates an openness of the parties to the provision
discussed in response 1-2(c), please provide a draft of the MOU with new
language accommodating such a provision.

Initial Response:  
a. The energy bill savings will be approximately  annually and monthly.
b. The monthly on-bill repayment amount would be approximately $2,700 over a ten year

period, or approximately $32,500 per year.
c. The Memorandum of Understanding (“MOU”) is a non-binding document intended to set

forth the mutual objectives of the parties and memorialize the parties’ commitment to
achieving those objectives. It is not a legally binding or formal agreement among the
parties. The parties intend to execute an agreement setting forth the terms and
conditions governing the conversion of the City’s outdoor lighting fixtures to LED fixtures
at a later time.
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d. See response to (c).
e. See response to (c).

Supplemental Response:  

a. As a result of an inadvertent miscalculation, the Company’s initial response to subpart
(a) indicated that the energy bill savings would be approximately annually and
approximately monthly. The Company now provides this supplemental
response to correct that miscalculation.

The energy bill savings will be approximately  annually and approximately 
 monthly. 
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